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YOUR DATA CENTER
EXPERTS
RIDER LEVETT BUCKNALL

At Rider Levett Bucknall (RLB),
our approach allows us to deliver
successful outcomes to property
and construction projects by
tailoring our services to match
client goals and needs. Our team
specializes in creating, evaluating,
and managing project controls
that address the critical issues of
time, cost, scope, and quality in
the built environment.

Let’s connect!
E: info@us.rlb.com

RLB.com

DON’T MISS OUT ON
FUTURE INSIGHTS!
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DATA CENTERS
THINGS TO WATCH OUT FOR
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DATA CENTERS IN THE UNITED
STATES

In the United States Data Center
Construction Market Report,
Business Wire writes that “The U.S.
data center construction market

is expected to reach a value of
$28.56B by 2028”1 Recognizing
this demand, there can be a
learning curve in navigating both
the opportunities and challenges
data centers pose.

In 2022, Texas and Virginia were
the top states for data center
investment’. This is a sector that
lends itself to geographic areas
that typically do not experience
extreme weather or natural
disasters, providing a reliable
ecosystem for data centers.
Additional considerations
include areas with an inventory
of commercial land available for
development, to expand new and
existing facilities.

Lastly, another major driver for
the proliferation of data centers
in the U.S. is national and local
government incentives.
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A GOVERNMENT-SUPPORTED
SECTOR

Pro-data center legislation

and policy can ease entry into
development. Look for financial
incentives (e.g. sales and use tax
exemption on servers, generators,
chillers, and other server-related
equipment; also tax deductions
for the costs of recruiting and
training new workers) as well

as operational ones, such as a
fast-track program for issuing
construction permits for data
centers. Financial incentives are
not limited to national support; the
state of Arizona offers a number
of incentives for any company
operating in the Foreign Trade
Zone, making them eligible for up
to 72.9% of a reduction in property
taxes!. Sustainable efforts - such
as the procurement of renewable
energy - is also a trending
incentive driving support.
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TRENDS

The business model employed

by data companies centers on
attracting clients to lease space
in their buildings for data storage
- and it’'s a competitive field.

Data centers need to evolve,
upgrading their technologies and
infrastructural amenities to attract
new tenants. A current selling
point is sustainability. Consuming
huge amounts of energy, data
centers are setting targets and
implementing strategies to achieve
net-carbon-zero performance.
This may incur some upfront
construction costs, but in the
long run will lead to more
efficient life cycles, with lower
operational costs. Renewable
energy companies are signing
power purchase agreements

with operators as to ensure the
procurement of renewable energy
to power their facilities’.

7 US. Data Center Construction Market - Industry Out
Jook & Forecast 2023-2028 (Business Wire).
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https://www.businesswire.com/news/home/20230320005371/en/United-States-Data-Center-Construction-Market-Report-2023-2028-Featuring-Major-DC-Investors---Apple-AWS-CyrusOne-DataBank-Digital-Realty-Equinix-Google-Meta-Microsoft-NTT---ResearchAndMarkets.com
https://www.rlb.com/americas/newsletter-registration/
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The map below represents the world’s data center construction market, as shared by Grand View Research2
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WHAT’S DRIVING THE MARKET

It is more than the remote workforce that is driving the demand

for data centers. “The growing popularity of 10T, the emergence

of 5G networks, the adoption of cloud-based services, and the
demand for streaming online entertainment content at high speeds
are the major factors driving the growth of the U.S. data center
construction market”. Data centers are becoming relevant for
entire established business sectors, as well. Financial institutions,
government agencies, healthcare providers, transportation/logistics
firms, and more are increasingly reliant on technology, needing to
store and manage vast amounts of data. The return on investment
offered by data centers remains equally strong for well-informed
owners and forward-looking communities, and collaborating with an
experienced team of advisors is the first step in capitalizing on this
burgeoning opportunity.

2 Data Center Construction Market Size, Share & Trends Report

Data Center Construction Market Size, Share & Trends Analysis Report By IT Infrastructure,
By Power Distribution & Cooling Infrastructure, By Miscellaneous Expenses, By Tier Type,
By End-use, By Region, And Segment Forecasts, 2023 - 2030 (Grand View Research)
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DATA CENTER CONSTRUCTION COST DRIVERS
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https://www.grandviewresearch.com/industry-analysis/data-center-construction-market
https://www.hfmmagazine.com/articles/4423-hospital-construction-survey

